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Nf,\v  York,  March  12,  1913, 


To  the  Stockholders  of 

THE  MAY  DEPARTMENT  STORES  COMPANY. 

Guntu-mI'N  ; 

Our  total  sales  for  the  year  ended  January  31,  1913,  were  $24,504,769.31,  showing  an 
increase  over  last  year  of  $9,619,950.02.  During  the  past  year  we  acquired  by  purchase  of 
their  respective  capital  stocks,  the  businesses  of  Boggs  &  Buhl,  Pittsburgh,  Pennsylvania,  and 
of  The  M.  O’Neil  &  Company,  Akron,  Ohio,  which  acquisitions  account  in  part  for  the  large 
increase  in  sales  shown.  The  Famous  &  Barr  Company  of  St.  Louis,  The  May  Company  of 
Cleveland  and  The  May  Company  of  Denver  show  a  combined  increase  in  sales  over  the  pre¬ 
ceding  year  of  $1,532,768.20. 

In  our  inventories,  recently  taken,  our  merchandise  has  been  valued  conservatively,  and 
in  arriving  at  our  net  profits  we  have,  as  usual,  made  ample  deductions  for  depreciation  and 
amortization  of  leases.  We  have  paid  dividends  of  seven  per  cent.  (7%)  per  annum  on  the 
Preferred  Stock,  and  dividends  on  the  Common  Stock  of  one  per  cent.  {1%)  on  March  i, 
1912,  and  one  and  one-quarter  per  cent.  O'!  1,  1912,  September  i,  1912,  and 

December  i,  1912,  and  have  added  to  the  Company’s  Surplus  Account  $1,033,597.19,  as  appears 
from  the  Accountants’  Report,  submitted  herewith.- 

In  the  course  of  the  year  the  Preferred  Stock  was  increased  from  Five  Million  Dollars 
($5,000,000)  to  Eight  Million  Two  Hundred  Fifty  Thousand  Dollars  ($8,250,000),  and  the 
additional  Preferred  Stock  so  created  was  sold  by  the  Company,  the  proceeds  being  used  to 
furnish  a  part  of  the  funds  required  in  purchasing  the  businesses  of  Boggs  &  Buhl  and  The  M. 
O’Neil  &  Company. 

Our  new  store  building  in  St.  Louis  is  progressing  satisfactorily  and  will  be  one  of  the 
most  modern  and  best  equipped  department  stores  in  America.  I  believe  that  the  increased 
facilities  in  St.  Louis  will  be  of  substantial  benefit  to  the  Company.  We  expect  to  be  in 
possession  of  the  new  building  in  time  for  the  coming  Fall  season.  We  are  now  contem¬ 
plating  additions  to  the  buildings  occupied  by  our  Pittsburgh  and  Cleveland  stores,  with  a  view 
to  increasing  their  floor  space  and  selling  capacity. 

I  feel  that  our  showing  for  the  past  year  is  an  excellent  one ;  and  I  believe  that  the 
operations  for  the  present  year  will  show  equally  as  good,  if  not  better,  results. 

Respectfully  submitted, 

DAVID  MAY, 

President. 
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THE  MAY  DEPARTMENT 
AND  SUBSIDIARY  C 


CONSOLIDATED  BALANCE  SHEE‘ 

ASSETS. 

Real  Estate,  Leases,  Improvements,  Furniture  and  Fixtures.  Goodwill 
and  Trade  Names : 

Balance  as  at  February  1  St,  1912 .  $18,113,37292 

Additions  during  the  year  1912-13  inelucling  cost  of  Leases, 

Improvements,  Furniture  and  Fixtures,  Goodwill  and 

Trade  Names  of  The  M.  O’Neil  &  Company,  Akron,  :  '  .1 

Ohio,  and  Boggs  &  Buhl,  Pittsburgh,  Pa  ....  . .  >.565,357  59  ' 

SI9.67N730  51 

Dedud;  Reserve  for  Depreciation  of  Buildings  and  Fixtures 
and  Amortization  of  Leases: 

B.alanec  as  at  February  ist,  1912 .  S337.627  34 

Yeari9i2-i3 . . .  218,22756 

555.85490 


Investments . . 

Delivery  Horses,  Wagons  and  Equipment . . . . . 

Current  Assets: 

Inventories : 

Merchandise .  $4,328,476  S3 

Sundry  Supplies. . . 55.607  41 

In  transit  between  Departments  ....  —  7,81482 

§4.391,89906 

Accounts  and  Notes  Receivable .  2,208,944  >2 

Sundry  Debtors . i .  114,874  10 

Prepaid  Expenses,  Insurance  Unexpired  and 

Interest  Accrued . .  .  98,19881 

Cash  in  Banks  and  on  hand  . .  839,510  96 


$19,122,875  61 
582,677  48 
81,207  14 


7,653,427  05 


§27,440,187  28 


PROFIT  AND  LOSS  ACCOUNT  FOR  THE 


Dr. 

Officers’  Salaries . .  $  60,000  00 

General  Corporation  Expenses .  10,851  39 

General  Corporation  Taxes,  including  U.  S.  Internal  Revenue  Tax  ... .  22,276  87 

Bad  Debts .  46,388  71 

Depreciation  of  Buildings  and  Fixtures  and  Amortization  of  Leases,  etc.  2 1 8,227  56 

Interest,  Balance  of  Account . . .  . .  36,046  30 

Balance,  being  Profit  from  Operations,  carried  to  Balance  Sheet .  2,185,131  78 


$2,578,922  61 


New  York,  March  I2tli,  1913.  We  have  examined  the  hooks  and  accounts  o(  The  May  Department  Stores  Ct^.mpa 
that  the  above  Balance  Sheet,  with  relative  Profit  and  Loss  Account,  are  in  accorcance  therewith,  and  exhibit  in  our  opin 
then  ended.  The  Net  Profits  from  operations  include  the  Net  Profits  of  The  M.  O’Keil  &  Company  from  January  1,  1912  a 
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AT  STORES  COMPANY 
lY  COMPANIES 

SHEET,  JANUARY  3Jst,  t9J3 


LIABILITIES. 

Capital  Stock  Authorized  and  Issued : 

7%  Cumulative  Preferred  Stock,  82,500  Shares  of  Sioo  each. 
Common  Stock . . . 150,000  Shares  of  gioo  each. 


Current  Liabilities : 

Notes  Payable . .  $650,000  00 

Sundry  Personal  Accounts  for  Deposits,  etc .  123,892  37 

Sundry  Creditors  and  Accounts  Payable .  497, i8i  38 

Reserve  for  Ti*ading  Stamps  and  Coupons  and  for 

Corporation  Tax . .  181,37896 


Surplus : 

General  Surplus: 

Balance  as  at  February  ist,  1912 . 

^  Profit  from  Operations  for  year  to  date 


Deduct; 

Preferred  Stock  Dividends 
Nos.  7  to  10  paid  April 
I  St,  July  1st,  and  October 

1  St,  igi2,  and  January  ist, 

,  191317%  per  annum)....  $439.034  59 

Common  Stock  Dividends  No. 

2  (4%  per  annum)  March 

1st,  igi2,andNos.  3,  4,  and 
5  (5%  por  annum)  June 
ist,  September  ist,  and 
December  ist,  1912 .  712,500  co 

S'lOS  1,534  59 

Amounts  transferred  to  Special 

Surplus  Account .  700,000  00 


“  Special  Surplus  Account": 

Balance,  Februa^  ist,  1912..  $300,00000 
Addition  from  General  Sur¬ 
plus,  as  above .  700,000  00 


$1,404,137  38 
2,185,131  78 
$3,589,269  i6 


1 35 ',534  59 
5^1,737,734  57 


1,000,000  00 


$  8,250,000  00 
15,000,000  00 
$23,250,000  00 


1,452,452  71 


’I'l  (f  ,)Contingent  Liability: 

Deferred  Payment  on  account  of  acquisition  of 
William  Barr  Dry  Goods  Co.  Leaseholds  and 
Business . . 


2.737.734  57 


$300,000  00 


$27,440,187  28 


THE  YEAR  ENDED  JANUARY  3Ist,  1913 


c>. 

Net  Profit  from  Trading  Operations .  $2,544,153  26 

Income  from  Investments . . . .  34.7d9  35 


$2,578,922  61 


.  Cq-Tipaiiy  (including  Bofigs  &  Buhl  and  The  M.  O'Neil  61:  Company)  for  the  year  ended  January  31,  1913,  and  certify 
our  opinion  a  true  and  correct  view  of  the  position  of  the  Company  at  the  date  stated  and  of  its  operations  for  the  year 
,  1912  and  of  lioggs  &  Bthl  from  February  3.  t9i2. 

TOUCHE.  NIVEN  &  CO., 

Chartered  Accountanls,  Aiidilon. 
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